Federally Related Transaction’s and Real Estate-Related Financial Transactions

What is a “federally related transaction”?

The term is defined in Title XI of FIRREA as “any real estate-related financial transaction which —

1. a federal financial institutions regulatory agency or the Resolution Trust Corporation engages in, contracts for, or regulates; and

2.  requires the services of an appraiser.”

The agencies’ appraisal regulations define when the services of an appraiser are required. The agencies’ appraisal regulations also list specific categories of transactions that do not require the services of an appraiser. 

What is a “real estate-related financial transaction”?

The term is defined in Title XI of FIRREA and the agencies’ appraisal regulations as “any transaction involving —

1. The sale, lease, purchase, investment in or exchange of real property, including interests in property, or the financing thereof; or

2. the refinancing of real property or interests in real property; or

3. the use of real property or interests in property as security for a loan or investment, including mortgage-backed securities.”

Do the agencies’ appraisal regulations apply to FHA, VA, Fannie Mae, Freddie Mac, Farmer Mac, or Sallie Mae?

FHA, VA, Fannie Mae, Freddie Mac, Farmer Mac and Sallie Mae are not under the supervision of the federal financial institutions regulatory agencies and therefore are not subject to their appraisal regulations.

