Various Actions by Congress to Encourage Economic Recovery and

Stem Homeowner Foreclosures and Mortgage Fraud, 

Acronyms, Etc.
Neighborhood Stabilization Program (NSP):  An FHA temporary program, for 1 year, to infuse one billion dollars for communities and non-profits to combat the effects of vacant and foreclosed homes. (Effective on 2-1-10)
Home  Affordable Modification Program (FHA-HAMP):    The Treasury Department and the Department of Housing and Urban Development (HUD) have attempted to streamline procedures for more than 1,850,000 enrolled homeowners who are seriously delinquent in their mortgage payments.  The two departments issued updated Supplemental Guidance # 10-01 (as of 1-29-10) for the mortgage servicers who initiate the modifications and monitor the trial periods.  This guidance refines the documentation requirements and other procedures in order to expedite conversions of current trial modifications to permanent ones.  The directive also clarifies the way in which Net Present Value is to be determined in order to have consistent results at both the beginning and end of the trial period.  

The HAMP has been modified once again to further encourage lenders to approve temporary mortgage modifications for homeowners in default on their mortgages..  This announcement was forthcoming by the Obama Administration on 3-25-10. 

1)   It provides for temporary assistance for those unemployed homeowners while they are looking for new employment.  
2) Lenders are required to consider alternative principal write-down approaches and increased principal write-down incentives
3) Improvements in the HAMP to reach more borrowers with delinquent loans
4) FHA to help delinquent homeowners relocate to more affordable housing
5) New GHA Refinance Options for Underwater Loans  (A new FHA Mortgage Letter with specific guidelines to be forthcoming in the near future)
Foreclosure Prevention Act of 2008: Initiated the “FHA Secure” program to keep homeowners out of foreclosure; would allow Judges involved ion Bankruptcy proceedings the power to reduce the principle amount of mortgages. (This did not pass through Congress.)  Also allotted money for the NSP to allow up to a 50 % grant for public servants to purchase, rehab, and live in vacant and/or foreclosed properties. 
Federal Housing and Finance Reform Act of 2008:  This Act initiated the Federal Housing Finance Agency (FHFA) as the overseer of Fannie, Freddie, Federal Home Loan Banks (FHLB), and 12 other GSEs. This Act also eliminated the congressional “Office of Federal Housing Enterprise Oversight” (OFHEO).  
Housing and Economic Recovery Act of 2008:  Initiated the voluntary “Hope for Homeowners” program.  It mandated that all FHA appraisers be “Certified Appraisers
Economic Recovery Act of 2009:  Revised the “Hope for Homeowners” program making it easier for homeowners to qualify for the program and stay in their homes.  

Real Estate Settlement Procedures Act (RESPA): Requires lenders and brokers to provide easy-to-read Good Faith Estimates (GFE).  Revises the HUD-1 Settlement Statement and provides for fines if differences exceed 10 % of the GFE. (As of: 1-1-10)
Pension Prevention Act: Within and a part of this Act, the IRS established the “Appraiser’s Qualifications” to be able to do appraisals for them.  Also established what a “Qualified Appraisal” will be for the IRS

Secure and Fair Enforcement for Mortgage Licensing Act of 2008 (SAFE):  The S.A.F.E. Act requires the federal agencies to develop and maintain a system for registering and licensing mortgage loan officers, brokers,  and loan originators.  The States will implement the actual licensing and establish the requirements for same.  
Congressional Economic Recovery and Resource Act of 2009:  This was an attempt by the Federal Government to put people back to work.  Funds were made available to states, communities, and non-profits to start up those “Shovel-Ready” projects that lacked the appropriate funding. Projects consisted mainly of road construction and repairs, bridge repairs, and on-going maintenance for various state facilities.  
Helping Families Save their Home Act of 2009:  This act further amends the “Hope for Homeowners” program to allow for easier qualifications for homeowners to keep their homes.  It also expanded the FHA “Loss Mitigation” option to assist homeowners facing imminent default. FHA has issued Mortgage Letter 2010-14 to provide specific guidance and information for lenders. 
Mortgage Reform and Anti-Predatory Lending Act (HR 1728):  Has passed through the House of Representatives (Dec 2009) and is currently sitting before the Senate.  Included in this legislation is the requirement for federal regulation of AMCs.

Financial and Mortgage Industry Reform Bill (HR 4173):  Passed through the House of Representatives in December 2009; it is currently sitting in the Senate.  It will create the new “Consumer Financial Protection Agency” (CFPA). When the CFPA becomes operational, the Fannie and Freddie HVCC will automatically terminate.  This Agency will also allow mortgage brokers, who are licensed by the individual states under the SAFE Act, to order valuations and discuss them with appraisers 

Interagency Appraisal and Evaluation Guidelines:  The Federal Bank Regulatory Agency (part of the Federal Reserve Board) has proposed updating appraisal policies.  The changes would affect their uniform appraisal standards, reflect now available technologies, and incorporate recent supervisory issuances by the agencies.  The policies were originally established in 1994.
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 Mortgage Asset Research Institute (MARI):  provides information on the level of mortgage fraud discovered in the course of their business and makes the information available to their members.  
Center for Responsible Lending (CRL):  It offers detailed information on causes and effects of the mortgage crisis and provides state-by-state foreclosure data

Home Valuation Code of Conduct (HVCC): Developed by Andrew Cuomo and approved by Fannie and Freddie to insure the independence of appraisers.  This was put into effect by the FHFA on 5-1-09 and is scheduled to expire in November 2010.
 FNC, Inc.:  A mortgage technology company that has developed real estate collateral information technology. FNC’s two flagship products, the Collateral Management System® (CMS®) and Collateral Headquarters™ (CHQ), are compliance and appraisal workflow platforms that automate vendor management, valuation ordering, tracking, documentation, and review for lender compliance with not only federal financial institution requirements but also HVCC guidelines and other regulations. Its clients include the largest mortgage industry lenders and the industry’s leading appraisal management companies.
Title Appraiser Vender Management Association (TAVMA):  This association is a trade group representing several Appraisal Management Companies.  
Nationwide Mortgage Licensing System & Registry (NMLS): NMLS “Consumer Access” is a free service for consumers to confirm that the mortgage company or mortgage professional with whom they wish to conduct business is licensed in their state.  It does not include individuals working for federally insured depository institutions. 
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